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SUBJECT: FOREIGN MINISTER GENSCHER VISITS HUNGARY 
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REF: BUDAPEST 1444; (B) BONN 7590 

SUMMARY: EOR THE ERG, EONMIN GENSCHER'S VISIT TO 
BUDAPEST WAS THE SUCCESSFUL HOLDING OPERATION IT WAS 
INTENDED TO BE. THE EONOEF TELLS US THAT THE 
HUNGARIANS SHOWED A CLEAR DESIRE TO GO AHEAD IN 
RELATIONS WITH THE ERG, BUT WITHOUT ABANDONING THE 
SOVIET LINE. THE KADAR VISIT TO THE ERG NEXT YEAR IS 
ON TRACK. END SUMMARY. 

1. THE MOTIVE BEHIND GENSCHER'S VISIT TO BUDAPEST 
APRIL 29-MAY I WAS TO SOETEN HUNGARIAN DISAPPOINTMENT 
OVER EAILURE OE THE KADAR VISIT TO BONN TO TAKE PLACE 
THIS SPRING AS EARLIER, TENTATIVELY SCHEDULED. AFTER 
EXPERIENCING THE ACERBIC DEBATE OVER THE POLISH AGREE- 
MENTS, SCHMIDT AND GENSCHER DECIDED TO TAKE NO NEW 
INITIATIVES WITH EAST EUROPEAN COUNTRIES UNTIL ALTER 
THE OCTOBER ELECTIONS. THE FONOEE THEREEORE SOUGHT 
POSTPONEMENT OE BOTH KADAR'S AND HUSAK'S VISITS, BUT 
WENT AHEAD WITH GIEREK'S SINCE IT WAS CLEARLY INTENDED 
TO EOLLOW CLOSELY RATIEICATION OE THE POLISH AGREE- 
MENTS. 

2. THE EONOFE HAS TOLD US THAT, FROM THIS POINT OF VIEW, 
THE VISIT WAS A COMPLETE SUCCESS. THE ATMOSPHERE WAS 
GOOD, PUJA AND GENSCHER GOT ALONG WELL, GENSCHER SPENT 
TWO HOURS WITH KADAR AND COVERED ECONOMIC SUBJECTS 
WITH LAZAR, THE HUNGARIANS WERE RELATIVELY EORTH- 
COMING AND UNDERSTOOD THE DESIRABILITY OE POSTPONING 
KADAR'S VISIT, AND DISPUTES AND ENTANGLEMENTS WERE 
AVOIDED. THE HUNGARIANS DID NOT ARRANGE A MEETING 
WITH LOSONCZI BECAUSE PUJA HAD NOT SEEN PRESIDENT 
SCHELL WHEN HE VISITED THE ERG IN 1975. 

3. THE INEORMATION WE HAVE RECEIVED FROM THE FONOEE 
AS TO THE SUBSTANCE OF THE VISIT LARGELY PARALLELED 
THE INEORMATION IN REETEL (A). 

4. BILATERAL: 
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BERLIN: IN REPLY TO GENSCHER'S PRESENTATION ON BERLIN, 
PUJA SAID THAT GOH WOULD MAKE NO PROBLEMS. THE EONOEE 
INTERPRETS THE HUNGARIAN POLICY TO BE STRICT 
ADHERENCE TO, BUT NOT STRIDENT ADVOCACY OE, THE SOVIET 
LINE ON BERLIN. GENSCHER THANKED PUJA FOR RESPONDING 
TO GENSCHER'S EARLIER PERSONAL PLEA BY CHANGING THE 
HUNGARIAN POSITION AND SENDING THE HUNGARIAN SULKY 
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DRIVER CHAMPION TO THE CHAMPIONSHIPS IN BERLIN. 

CULTURAL AGREEMENT: THE GOH HAD PROPOSED AN AGREE- 
AND THE TWO SIDES EXCHANGED DRAFTS. 

TECHNOLOGICAL COOPERATION: THE GOH PROPOSED AN AGREE- 
MENT. THE ERG IS STUDYING, BUT IS 
PREPARED (NOT ANXIOUS) TO NEGOTIATE. 

PARLIAMENTARY CONTACTS: A HUNGARIAN PROPOSAL, WHICH 
THE ERG ACCEPTS IN PRINCIPLE AND HAS UNDER STUDY. 

YOUTH EXCHANGE: THE ERG PROPOSED AN AGREEMENT ALONG 
THE LINES OF THE AGREEMENT CURRENTLY UNDER NEGOTIATION 
WITH POLAND. THE GOH IS STUDYING. 
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ECONOMICS: THE GOH EXPRESSED INTEREST IN A GREATER 
NUMBER OF COOPERATION AGREEMENTS BETWEEN ENTERPRISES. 
MORE THAN 200 PRESENTLY EXIST. HUNGARY, WHICH HAS A 
TRADE DEFICIT WITH THE FRG, DOES NOT WANT TO DECREASE 
ITS IMPORTS, BUT RATHER WANTS TO ERASE THE DEFICIT 
THROUGH EXPANSION OP TRADE AND COOPERATION ON THE 
COMPANY LEVEL. GENSCHER MADE NO ECONOMIC PROPOSALS. 

5. MULTILATERAL: 

MBFR: BOTH SIDES REPEATED STANDARD POSITIONS IN A 
BRIEF DISCUSSION. PUJA REFERRED TO THE INTRODUCTION 
OF OPTION III AND SAID IT IS AN ELEMENT WHICH COULD 
STIMULATE PROGRESS. 

CSCE: AGAIN STANDARD TREATMENT. GENSCHER RAISED THIS 
SUBJECT, MADE A BRIEF STATEMENT ABOUT THE EQUAL 
VALIDITY OP ALL PROVISIONS OF THE FINAL ACT, REQUESTED 
IMPROVED TREATMENT OP JOURNALISTS, MADE A GENERAL 
REPERENCE TO HUMANITARIAN CONCERNS, AND RECOMMENDED 
THAT HUNGARY EMULATE THE WEST ON CBM'S. 

EC-CEMA: PUJA SAID THE CEMA PROPOSAL IS AN IMPORTANT 
STEP AND THAT A DELAY BY THE EC IN REPLYING WOULD BE 
BAD. GENSCHER ASSURED PUJA THAT THE PROPOSAL IS 
RECEIVING A CONSTRUCTIVE EXAMINATION AND THAT THE EC 
HAS NO INTENTION OF DELAYING ITS REPLY. 

WORLD ECONOMIC ORDER: GENSCHER RAISED THIS SUBJECT. 

HE SPOKE OP THE NEED TO RELAX NORTH/SOUTH DIFFERENCES 
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AND TO BRING THE SOCIALIST COUNTRIES MORE INTO THE 
DIALOGUE IN A CONSTRUCTIVE MANNER. PUJA KEPT .TED THAT 
IT IS UP TO THE FORMER COLONIAL POWERS TO CARE EOR 
THEIR EORMER COLONIES. 

6. COMMENT: THE SUBSTANCE OE THE VISIT APPEARS TO 
HAVE BEEN THIN. THE MAIN POINT - RADAR'S VISIT TO THE 
ERG - WAS HANDLED WELL ON BOTH SIDES. IF 
NEGOTIATIONS ON THE VARIOUS PROPOSALS PROCEED 
SUCCESSEULLY, RADAR'S VISIT NEXT YEAR SHOULD MARR 
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MODESTLY IMPROVED BILATERAL RELATIONS. 

HILLENBRAND 
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